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When the concept of Financial Ecology was put forward, it has raised a lot of 
attentions both from academic field and political field. This concept means a 
significant act to impenetrate the essential spirit of sustainable development into the 
construction of financial market. As a bionic concept, it magically combines biology 
with finance together, and provides a brand new angle of view to carry out the study 
on finance. In the complicated international economic and political background, no 
any other financial sub-markets are more variational than foreign exchange market, 
nor are any other financial sub-markets more difficult to master than foreign exchange 
market is. So it is necessary to make scientific research on foreign exchange market to 
maintain a harmonized, benign and balanced development of financial ecological 
system. How to exert this brand new theory into the construction of foreign exchange 
market is still a question for discussion that does not begin. Consequently, research on 
the foreign exchange market in China in view of financial ecology is not only a 
pressingly practical problem, but also an academically valuable theoretical problem. 
At least, it will enlarge the methods to explore the theory of foreign exchange market. 
For other financial sub-markets, it provides the use for reference as well. 
This essay defines the financial ecology more generally on the basis of a lot of 
existed literature. It is defined as an ecological chain which contains capital market 
subsystem, money market subsystem, foreign exchange market subsystem, insurance 
market subsystem, gold market subsystem, and other financial market subsystem. 
What’s more, the status of foreign exchange market in financial ecology from many 
points of view is demonstrated in detail. Then, this paper considers the foreign 
exchange market in China as a subsystem in financial ecological system, illustrates its 
status in quo and limitation, and selects exchange market pressure (EMP) as the 
stability index of Chinese foreign exchange market in quantitive way, and also 
analyzes the macro factors that influence the EMP of China. After the calculation of 
EMP which is coincident with the situation of China’s foreign exchange market and 
the selection of representative indexes of other financial ecological subsystem, the 













conintegration test, Granger causality test based on VEC model and impulse response 
function based on VAR model. The result of concrete quantitive study is quite helpful 
to explain the impact that the stability of foreign exchange market in China has on 
other financial sub-markets and the whole financial ecology, further to make it clear 
that it is very important to carry out the enhancement of foreign exchange market to 
improve China’s financial ecology. Besides, the essay proposes some tactics and 
suggestions to construct and cultivate the foreign exchange market in China in view of 
financial ecology, hoping to increase the stability of the foreign exchange market and 
to build a benign financial ecology in China. 
The main innovations of this essay lies in the following two ways: firstly, on the 
basis of systematic summarization of a great deal of literature, this essay makes an 
exploring empirical investigation on financial ecology established in Chinese foreign 
exchange market, concludes and abstracts the relationship between foreign exchange 
market subsystem and other financial ecological subsystems by the way of empirical 
analysis. Secondly, on the process of empirical analysis Granger causality test based 
on VEC model is introduced to increase the reliability of econometric models. 
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